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Postpone 
purchases if 
necessaryUse loans 

only for items 
that are 
needed

Consider 
the cost of 

the loan

Ensure that 
the monthly 
payment fits 
within your 

budget
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MappingYourFuture.org/paying/debtwizard
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MappingYourFuture.org/paying/standardcalculator.cfm
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Understand the obligation:

• You must repay loans

• You can prepay the loans

• You will begin repayment after grace period

• You must notify loan servicer of any changes

• You must communicate with servicer when 

payment problems arise



6

Understand the consequences of delinquency and default:

• Impact to credit, wages and tax refunds

• Increased cost of loan 

• Ineligibility for additional financial aid

• Legal action



Different Types of Student Loans
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1. Federal Direct Student Loans 

2. New Jersey College Loan to Assist State Students (NJCLASS)

3. Federal Parent PLUS loan (FPLUS)

4. Private For-profit lenders 



Department 
of Education 

(ED)

School

Servicer

Know the 
players 

(Direct Loan 
Program)
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Federal Student Loan Basics

• File your Free Application for Federal Student Aid (FAFSA)

• Complete Entrance Counseling online at www.studentloans.gov

• Complete the students Master Promissory Note (MPN) online at 
www.studentloans.gov
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http://www.studentloans.gov/
http://www.studentloans.gov/
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Keep track of your Federal loans: 

National Student Loan Data System (NSLDS)
www.nslds.ed.gov

(800) 999-8219
Requires FSA ID

http://www.nslds.ed.gov/


Federal Direct Student loan Calculator:
https://studentloans.gov/myDirectLoan/repaymentEstimator.action
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Know your repayment options & the effect of your overall cost 
of borrowing:

• Standard
• Graduated
• Income-contingent for Direct Loans
• Pay as You Earn (PAYE) for Direct Loans
• (REPAYE) for Direct Loans
• Income-sensitive for Federal Stafford Loans
• Income-based
• Extended
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Deferment

Forbearance

Loan 
Forgiveness
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For more info, please visit: 
https://studentaid.ed.gov/sa/repay-loans/forgiveness-cancellation/public-service#qualify
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The PSLF Program forgives the remaining balance on your 
Federal Direct Loans after you have made 120 qualifying 
monthly payments under a qualifying repayment plan while 
working full-time for a qualifying employer.
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FEDERAL DIRECT STUDENT LOAN

Federal Direct Loan Program (1st year dependent)

• Subsidized Stafford Loan $3,500 (need-

based)

• Unsubsidized Stafford Loan up to $2,000

additional

2019-20 - Federal Direct Undergraduate Direct 

Loans are 4.53% plus a 1.062% origination fee, for 

subsidized and unsubsidized loans

Subsidized loans: interest free until 6 months after 

the student leaves school (eligibility for subsidized 

federal loans is based on financial need).

Annual Maximum Federal Direct Loan

Freshman: $5,500

Sophomore: $6,500

Junior: $7,500

Senior: $7,500

Aggregate Undergraduate Loan Limit

$31,000 for all college years (for a 

dependent student). 

Note: No more than $23,000 of this amount may 

be in subsidized loans).
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Private Loans and Co-Signers

Do not take out private loans until federal loan options have been exhausted. There are important differences 
between federal and private loans that should be considered. 

If a student is the primary borrower of a private student loan, a lender may require a student to have a co-signer—
generally someone with an established credit history. Co-signers share equal responsibility to repay the debt. If the 
student borrower is unable to make payments, the co-signer must make them. The loan will also likely appear on both 
the student’s and co-signer’s credit reports, which could affect the cosigner’s credit score and ability to obtain other 
loans. Debt collectors can pursue collection from the student borrower and the co-signer. 

Ninety percent of private student loans have co-signers, often the student’s parents or other family members. Before 
you decide to co-sign a loan, be sure you understand your responsibilities. 

If you are a student considering asking someone to co-sign a student loan for you, you should assume that the co-
signer will need to make the payments. Consider their ability to repay the loan over the life of the loan. Factor in any 
anticipated changes in their financial situation, such as retirement. 



State of NJ - NJCLASS Family Supplemental Loan Program 2019-20

• Can borrow up to the cost of attendance

• Student or Parent can be the borrower – borrower or cosigner must have a minimum income of $40,000 annual 

income and a minimum credit of 670 or higher.

• Never pay a penalty for early prepayment

• Includes loan discharge for death and total and permanent disability of student beneficiary

• Includes repayment assistance options such as Deferments, RAP and HIARP

• Families pick the repayment option that is right for them

• Includes Consolidation and Refinance options after the student is out of college

• See www.hesaa.org/njclass for more information
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NJCLASS 10-Year Fixed Interest Rate

3.99% / 4.89% APR
.25% additional reduction for Auto Pay

 Immediate repayment of principal & 
interest while in school

 3% Loan Administration fee

NJCLASS 15-Year Fixed Interest Rate 

4.49% / 5.27% APR
.25% additional reduction for Auto Pay when in full repay.

 interest only payments while in 
school

 3% Loan Administration fee

NJCLASS 20-Year Fixed Interest Rate

6.50% / 7.04% APR 
.25% additional reduction for Auto Pay when in full repay.

 Full deferment while enrolled at 
least half time in school 

 3% Loan Administration fee
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http://www.hesaa.org/njclass


Federal Government Parent PLUS Loan Program 2019-20

• Can borrow up to the cost of attendance

• Only Parent can be the borrower – must meet credit worthiness test.

• Never pay a penalty for early prepayment

• Includes loan discharge for death and total and permanent disability of parent beneficiary

• Can choose if qualified varying repayment plans that can extend repayment, see 

www.studentaid.ed.gov

• Families pick the repayment option that is right for them

• If a parent is declined a Federal Parent PLUS loan, the student can receive up to an additional 

$4,000 in unsubsidized loans

Federal Government Parent PLUS Loan 10-Year Fixed Interest Rate

7.08% / 8.07% APR

 Immediate repayment of principal & interest while in school or interest only while in school or full deferral while in school
 4.236% Loan Administration fee
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http://www.studentaid.ed.gov/


Private For-Profit Bank Education Loans 2019-20

• Examples: Discover, Wells Fargo, Sallie Mae, PNC, Citizens Bank, and others

• Can borrow up to the cost of attendance

• Student or parent can be the borrower 

• Never pay a penalty for early prepayment

• Includes loan discharge for death and total and permanent disability of student beneficiary

• May include repayment assistance options (see each lender for more information)

• Families pick the repayment option that is right for them. However rates will vary depending on your credit score and 

debt-to-income evaluation by each lender.

• According to Sallie Mae, investor presentation in the second quarter of 2019, the private education loan yield is 9.03%

Private For-Profit Bank 5 to 15 Year Variable Interest Rate

Libor plus 3.87% to Libor 12.88%

 Immediate repayment of principal & interest while in school 
or interest only while in school or full deferral while in 
school

 0% Loan Administration fee

Private For-Profit Bank 5 to 15 Year Fixed Interest Rate

5.24% to 12.88%

 Immediate repayment of principal & interest while in school 
or interest only while in school or full deferral while in school

 0% Loan Administration fee
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Private loans do not have the same borrower protections and flexible repayment options as federal loans. 
You should exhaust your federal loans and other financial aid options, such as scholarships and work study, 
before using private loans to pay for your education. 

Private loans are made by state agencies, banks, credit unions and other financial institutions, and 
sometimes the schools themselves. Rates and terms for private loans are not as closely regulated as 
federal loans which means they are generally riskier and more expensive. Many private loans have 
variable or changing interest rates, which will impact the amount of your monthly payments. Many also 
require a co-signer, who is equally responsible for ensuring that loans are repaid. 

If you need to use a private loan, shop around and compare your options before choosing a lender. Make 
sure you understand the terms of your loan —especially the interest rate, when default occurs, and fees 
and penalties, as well as any available benefits. 

The Consumer Financial Protection Bureau (CFPB) has authority over most private student lenders, and 
has a complaint system that borrowers can use if they are having trouble with their private student loans. 
The CFPB’s complaint system is available at: 
http://www.consumerfinance.gov/complaint/ 
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Student Loan Guide

https://www.hesaa.org/Documents/Student_Loan_Guide.pdf

In Spanish:
https://www.hesaa.org/Documents/Publications/Student_Loan_Guide_spanish_web.pdf
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